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Welcome

=y LoOgistics

+ Call-in number: 888-625-5230

» Participant code: 897 922 77#

*  Webinar: https://www.webcaster4.com/Webcast/Page/584/41128

* This call is being recorded and will be available immediately following the session.

» Ashort survey will be delivered via email following the call. Please let us know your thoughts
about today and ideas for future sessions.

* You can listen through your PC or dial in to the phone.
*  Remember: Your specific connection matters; if PC audio diminishes, dial in to the toll-free line.

m——— How We’ll Take Questions

* Use the chat feature in the webinar (Ask Question button on bottom of screen).
» Email your question to: questions@askthefed.org.
« Use the “Ask a Question” feature on the Ask the Fed® website: www.askthefed.org.

« Ask the Fed® is a program of the Federal Reserve Bank of St. Louis. Use of the presentation
materials, including audio recording of a presentation, is strictly prohibited except by written
permission of the Federal Reserve Bank of St. Louis. The opinions expressed in the
presentations are statements of the speaker's opinion, are intended only for informational
purposes, and are not formal opinions of —nor binding on— any Federal Reserve Bank or the
Board of Governors of the Federal Reserve System. Each participant is responsible for its own
business, financial, investment or credit decisions.

© 2021 Federal Reserve Bank of St. Louis ask theFed


https://www.webcaster4.com/Webcast/Page/584/19053
mailto:questions@askthefed.org
http://www.askthefed.org/

Overview of Today’s Session

* Proposal background
« Changes to data structure
« Reporting frequency and timing
* Mapping the FR 2052a balance sheet:
— Assets, liabilities, and equity
— Carrying value adjustments and examples
- Additional resources
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Proposal Background

 On March 29, 2021, the Federal Reserve proposed amendmentsto the FR 2052a data
collection. The public comment period for this proposal ends on May 28, 2021.

« One of the principal objectives of these changes is to facilitate supervisory monitoring of
banking organizations’ structural funding, which includes monitoring compliance with the
Net Stable Funding Ratio (NSFR) rule.

« Meeting this objective requires adaptation of the FR 2052a to enable alignmentwith U.S.
Generally Accepted Accounting Principles (GAAP) balance sheet reporting.

« The proposed changes seek to bridge this gap, while relying as much as possible on the
pre-existing data structures.
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Changes to Data Structure

Moved/re-
classified Added field(s)* New table
products

New balance Other new

sheet products products

Inflows
Assets v
Unsecured v
Secured v'2 v
Other

Outflows
Wholesale
Secured v'2
Deposits v
Other v'3

Supplemental
Derivatives & Collateral4 v4 v4 v4 v4
Liquidity Risk Measurement4 v4 v'4 v4
Balance Sheet v v
Informational v’ v'3
Foreign Exchange® v'6

Tailored reporting requirements:

1 Applicability of certain new fields limited to Category | banking organizations and banking organizations subject to the Liquidity Risk Measurement (LRM) standards

20nly applicable forbanking organizations that engage in total return sw ap financing activity (e.g., synthetic prime brokerage)

30Only applicable for Category | banking organizations

4Not applicable for Category IV banking organizations withless than $50bn in average w eighted Short-term Wholesale Funding (w STWF)

5Category IV banking organizations required to disclose subsidiary trapped liquidity based on 30-day Internal Liquidity Stress Test (ILST) planning horizon (in lieu of Liquidity
Coverage Ratio (LCR))

6Not applicable for Category IV banking organizations and Category Il banking organizations with less than $75 billion in average w STWF

ANANENEN

ANANIAN
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Reporting Frequency and Timing

- The proposal includes frequencies and timing of submissions for products in the
Supplemental — Balance Sheet! table and products related to the NSFR in the
Supplemental — Liquidity Risk Measurement table that differ from the primary reporting
frequencies and timing of submissions applicable to the FR 2052a.

Reporting frequency for Timing of submission for

GRS REPEOU | PRy w5 e; exceptional NSFR and exceptional NSFR and

Reporting firm cohort

frequen submission
requency abmissl balance sheet products balance sheet products
Category |
Category I .
) Each business day T+2 Monthly T+15
Category Ill with $75bn or
more in wSTWF
Category Il with less than
Monthl T+2 Monthl T+15
$75bn in WSTWF onty oty
Category IV with $S50bn or
+1 +1
more in WwSTWE Monthly T+10 Monthly T+15
IV with | h
Category IV with less than Monthly T+10 Quarterly T+15°

S50bn in wSTWF

1Category | firms would be required to submit S.B.5: Counterparty Netting each business day, T+2.
2 Category IV firms with less than $50bn in average wSTWF would be required to submit products in the Supplemental —Balance Sheettable, but not the Supplemental—Liquidity Risk Measurementtable.
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Mapping Balance Sheet Assets

FR 2052a tables Examples of applicable balance sheet components

* Central bank balances
Inflows — Assets * Securitiesinventory
* Commodities and physical property

* Unsecured placements (including depositsat other banks)
Inflows — Unsecured * Other unsecured loans
* Other cash item receivables

* Cashlendingsecurities financingtransactions (e.g., reverse repo)
* Other secured lending(e.g., mortgage loans)

Inflows — Secured

Inflows — Other * |Interest and dividends receivable

* Derivative assets

Supplemental — Derivatives & Collateral o . :
PP * Derivative margin and default fund receivables

* Trade-date receivables

Outflows — Secured  Receivables for failed sales

Supplemental — Balance Sheet * Allother assets
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Mapping Balance Sheet Liabilities and Equity

FR 2052a tables Examples of applicable balance sheet components
Outflows — Deposits * Retailand wholesale deposits

* Vanillaand structured debtissuance
Outflows— Wholesale * Wholesale unsecured funds purchased
* Other unsecured payables

» Cash borrowingsecurities financing transactions (e.g., repo)
e Customershort payables

* Firm short positions (trading liabilities)

e Other secured liabilities

Outflows — Secured

Outflows— Other * Interestand dividends payable

e Derivative liabilities

Supplemental — Derivatives & Collateral . ) .
PP * Payablesfor derivative margin received

* Trade date payables
* Payablesforfailed purchases

e Other liabilities
* Equity

Inflows — Assets

Supplemental — Balance Sheet
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Carrying Value Adjustments

« The Supplemental — Balance Sheet table includes two new products designed to reconcile
the primary reporting basis for FR 2052a assets, liabilities, and equity with their appropriate
carrying values as per section 102 of the Liquidity Risk Measurement standards.’

« These products would have unique features as compared to other data elements. For
example:

— Reported attributes (e.g., “Collection Reference” and “Product Reference” fields) would link
adjustments to other data elements.

— S.B.5: Counterparty Netting would require a negative value, while S.B.6: Carrying Value
Adjustment would accept both positive and negative values.

« Designed to be flexible in application, facilitate balance sheet reconciliation, and enhance
transparency

1Section 102 establishes: (a) the NSFR as a balance sheet metric, (b) the netting of certain transactions, and (c) the treatment of securities received in anassetexchange by a securities lender.
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Example: Offsetting Securities Financing
Transactions

5100 cash (1) Overnightrepo,
)
Reporting Entity $102 UST Broker-Dealer secured by U.S.
— $50 cash Counterparty Treasuries
(2]
~ $51 MBS @ Overnightreverse
repo, secured by
. e GSE MBS
Simplified! FR 2052a records
@ Reporting Entity Product Maturity Amount | Maturity Bucket Collateral Class Collateral Value Counterparty
Entity A 0.S.1:Repo $100 Day1 A-1-Q $102 Broker-Dealer
. . Maturity . Collection Product
B/S Reporting Entity. Product - Maturity Bucket Reference Reference Collateral Class | Counterparty
Adj. Entity A >B.5: Cour?terparty (S50) Day1l 0.5 Repo A-1-Q Broker-Dealer
Netting
@ Reporting Entity Product Maturity Amount | Maturity Bucket Collateral Class Collateral Value Counterparty
Entity A 1.S.1: Reverse Repo S50 Day1 G-2-Q S51 Broker-Dealer
. . Maturity . Collection Product
B/S Reporting Entity. Product Jo—— Maturity Bucket Reference Reference Collateral Class | Counterparty
Adj. Entity A S.B.S:SZ:t?zzrparty (S50) Day1l I.S Reverse Repo G-2-Q Broker-Dealer

1Excludes certain required fields to simplify illustration of adjustments
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Example: Loans Held in Trading Portfolio
at Fair Value

A reporting entity (“Entity A”) holds $100mm in commercial mortgage loans to non-financial
corporates maturing in 4.5 years in its trading portfolio.

The fair value of the loans is $1.5mm below the outstanding principal amount.

Simplified! FR 2052a records

Reporting Entity Product “:f;;::! Maturity Bucket| CollateralClass | CollateralValue | Counterparty Risk Weight
Loans 1.S.8: Other e .
Entity A Secured Loans $100 >4Yr<=5Yr P-2 $125 Non-Financial 1.00
Corporate
(Non-rehyp)
Reporting Entity Product Maturity Maturity Callsian HTEelDE: Collateral Class| Counterparty RI.Sk
B /S Amount Bucket Reference Reference Weight
. ) . Other Secured . .
Adj. Entity A >.B.6: Carrying ($1.5) | >4Yr<=5Yr 1S Loans (Non- P-2 Non-Financial |,
Value Adjustment Corporate
rehyp)
1Excludes certain required fieldsto simplify illustration of adjustments
© 2021 Federal Reserve Bank of St. Louis
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Resource

Federal Register notice (including process for
submitting comments)

Proposed FR 2052a instructions

Draft guidance for mapping proposed FR 2052a
instructions to LCR and STWF component of G-SIB
surcharge

Draft guidance for mapping proposed FR 2052a
instructions to NSFR

Public comments received on FR 2052a proposal

NSFR rule Federal Register notice

Inter-agency inbox for LCRand NSFR interpretive
questions

© 2021 Federal Reserve Bank of St. Louis

Additional Resources

Location

https://www.federalregister.gov/documents/2021/03/29/2021-06379/proposed-agency-

information-collection-activities-comment-request

https://www.federalreserve.gov/reportforms/formsreview/FR%202052a%20Draft%20Instr

uctions%20.pdf

https://www.federalreserve.gov/reportforms/formsreview/Updated%20Appendix%20VI%

20and%20VIl LCR%20and%20STW.pdf

https://www.federalreserve.gov/reportforms/formsreview/Appendix%20VIIl NSFR.pdf

https://www.federalreserve.gov/apps/foia/ViewComments.aspx?doc id=1CP%2D202115&

doc ver=1

https://www.federalregister.gov/documents/2021/02/11/2020-26546/net-stable-funding-

ratio-liquidity-risk-measurement-standards-and-disclosure-requirements

LCR-NSFR.INFO@occ.treas.gov

asktheFed 12


https://www.federalregister.gov/documents/2021/03/29/2021-06379/proposed-agency-information-collection-activities-comment-request
https://www.federalreserve.gov/reportforms/formsreview/FR%202052a%20Draft%20Instructions%20.pdf
https://www.federalreserve.gov/reportforms/formsreview/Updated%20Appendix%20VI%20and%20VII_LCR%20and%20STW.pdf
https://www.federalreserve.gov/reportforms/formsreview/Appendix%20VIII_NSFR.pdf
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To Ask a Question

* Use the chat feature in the webinar
(Ask Question button on bottom of screen).

« Email your question to: questions@askthefed.org.

« Use the “Ask a Question” feature on the Ask the Fed® website:
www.askthefed.orq.
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Thanks for joining us.

www.askthefed.org
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