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First-quarter economic update:
2015 looks like a “break-out” year

e 2014 was the 5% consecutive
disappointing year of recovery.

 Three major forces have converged to
boost the 2015 growth outlook.

 Financial markets seem to fear what
comes after 2015.
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2014 was a 5t straight disappointing year
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First force boosting 2015: Oil
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Second force boosting 2015: Jobs

Year-Over-Year Growth Rate of Total Nonfarm Employment
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Third force boosting 2015: Financial
conditions

Year-over-Year Growth of Wilshire 5000 Stockmarket Total-Return Index
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But financial markets remain wary

10-Years Forward Short-Term Treasury Yield
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After 5 disappointing years, 2015
looks like a “break-out” year

 Three major forces have converged to
boost the outlook for 2015 growth.

e Significant worries beyond 2015:
— Poor U.S. productivity growth

— Slowing growth of the U.S. labor force
— Weak growth around the world
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